INITIAL TABLE
	EBIT/EPS
	7638.889
	7638.889
	7638.88889
	7638.8889
	7638.889
	7638.889
	7638.889
	7638.889
	7638.889
	7638.889


In the first table addition of the 4.5% and 6.5% interest on bonds was added but no change to the number of shares was altered
 Showed constant return over 10 year should everything remain the same. Best compared to both buying of shares back
SECOND TABLE (reduced rate of 25% with 3000000 purchased shares
In the second table the number of interests changed from the second year to the 10th at a rate of (6%) also did the bound price from 7000000 to 8500000. The figures remained unchanged for the first year. The number of shares declined from the second year to the 10 year by 55000000- (3000000/2.8) per annum.
Questions One
determine the impact of these actions on EBIT / EPS over the next 10 years and recommend no buyback or the buyback of $3,000,000 worth of shares from an EBIT / EPS perspective. You are requested to give your view on the likely impact of the $3,000,000 buyback on RT’s cost of capital.
	EBIT/EPS
	7638.889
	6150.794
	6150
	4661.9048
	3173.81
	1685.714
	197.619
	-1290.48
	-2778.57
	-4266.67


Buy back should be recommended for the first six years and then stopped or the shares would lose value thereafter. A negative value of -1290.49 shows no payout was made. It would be better for the company to maintain their initial year perception which yielded constant return.




THIRD TABLE (increased rate of 25% with 5000000 purchased shares)
In the third table the number of interests changed from the second year to the 10th at a rate of (6%) also did the bound price from 7000000 to 8500000. The figures remained unchanged for the first year. The number of shares declined from the second year to the 10 year by 55000000- (5000000/2.8) per annum
Question two
determine the impact of these actions on EBIT / EPS over the next 10 years and recommend no buyback or the buyback of $5,000,000 worth of shares from an EBIT / EPS perspective. You are requested to give your view on the likely impact of the $3,000,000 buyback or $5,000,000 buyback on RT’s cost of capital.
	EBIT/EPS
	7638.889
	5158.73
	2678.57143
	198.4127
	-2281.75
	-4761.9
	-7242.06
	-9722.22
	-12202.4
	-14682.5


Buy back should be recommended for the first four years and then stopped or the shares would lose value thereafter. A negative value of -2281.75 shows no payout was made. It would be better for the company to maintain their initial year perception which yielded constant returns

